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Gas prices are down this week as the Coal market continues to 
fall in spite of an undersupplied gas system and falling flows 
from Norway as 2 day maintenance begins on the Aasta
Hansteen gas field. The primary driver appears to be low oil 
prices and falling global demand due to the economic 
slowdown.

Flat carbon prices have kept Electricity prices relatively steady 
over the same period, with low wind power and nuclear 
generation due to the recent un-seasonally poor weather we 
have been experiencing.

Crude oil has seen an exciting week up around $1 USD/barrel
following a second set of attacks on 2 oil tankers in the Gulf of 
Oman. It threatens a major shipping route for around 30% of all 
global oil transport, and has pumped up the price of transporting 
oil through the region significantly. President Trump also said 
last night that he had agreed an “extended meeting” with Xi 
Jingping on the sidelines of the forthcoming G-20 summit, which 
prompted markets to price in a possible resolution of the on-
going trade war between the US and China, which had held 
back demand. As yet OPEC have yet to finalise an agreement 
to extend the production cuts, with Russia seen as principal 
‘heel-dragger’ as the Kremlin comes under pressure from the 
powerful oil oligarchs to restart production. Brent Crude today is
at $61.80 /bbl but expect this to flutter upwards once the OPEC 
cuts are confirmed.

Sterling is down this week as the candidates for the Tory 
leadership pass through a series of eliminatory votes and 
televised debates to pick the final two. The majority of runners 
(including current favourite Boris Johnson) appear to favour 
leaving the EU on October 31st irrespective of trade deal or no-
deal, which the forex markets view as very negative for Sterling.

Johnson has yet to truly outine how he plans to re-open
negotiations with the EU, so the Pound remains under pressure 
at $1.2584 USD today.

Electricity (£/MWh)

Prompt Price Future Price Average Price

38.53 39.90 39.21

Gas (p/Therm)

Prompt Price Future Price Average Price

27.76 29.20 28.48

Information provided are comments on the current market and are not advice. Murphy Young does not accept any liability in relation to any action taken based on the information provided. This information cannot be distributed without the consent of Murphy Young.
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