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Gas prices have fallen again this week as LNG imports 
continue, resulting in an oversupplied UK system. Coal prices 
have dropped by $5/t this week driven by the switch away from 
gas-coal power generation. Cooler weather forecasts are 
holding long term contracts firm whilst prompt prices plummet to 
their lowest level since 2016.

Power prices are down this week as a result of strong wind
power generation and the return to operation of the Hartlepool 2 
nuclear power facility. Strong trading within the Carbon market 
has offset the general downward trend in the wider commodities 
mix and whilst Power continues to mirror NBP, it is less volatile.

Brent Crude Oil prices continue to rebound as data shows a 
slow-down in US shale production in Q4 of last year mixed with 
US sanctions on Iran and Venezuela, added to the continuing 
output cuts from OPEC nations (especially Saudi Arabia) 
restrict the market. US Crude oil inventories are building but 
with positive signs from the Chinese manufacturing industry 
emerging, demand is on the rise and market forces are pushing 
prices towards the targeted $70 USD level. Brent currently 
trading at $69.80/bbl.

A volatile week for GBP as Brexit developments yo-yo the
currency on a daily basis. Teresa May’s Withdrawal Agreement 
was defeated in the Commons for a 3rd time, but then a 2nd

indicative vote narrowly failed to provide a majority for any one 
alternative. PM has agreed to meet with Labour leader Corbyn 
today to try and find a cross-party route through parliament, at 
the same time as requesting a 2nd short extension of Article 50. 
Whilst this increases the chances of an agreement being 
ratified, and promises a ‘softer’ Brexit (which would be good for
markets), it alienates a large section of her own party and the 
DUP, who seek to avoid the customs union and/or common 
market, and this may potentially lead to a snap general election.

Sterling is currently trading down around $1.3169 USD

Electricity (£/MWh)

Prompt Price Future Price Average Price

40.50 42.65 41.58

Gas (p/Therm)

Prompt Price Future Price Average Price

32.16 35.00 33.58

Information provided are comments on the current market and are not advice. Murphy Young does not accept any liability in relation to any action taken based on the information provided. This information cannot be distributed without the consent of Murphy Young.
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YEAR AHEAD PRICING (ENERGY ONLY)
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