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Gas prices are down marginally this week due to a well-
supplied UK system. Steady temperatures arising from a 
persistent high-pressure system are set to continue to warm 
gradually, whilst the UK continues to import record quantities of 
LNG.

Power contracts are also down as reports that National Grid 
have widely over-estimated demand in the system are over-
shadowing some stronger trading within Coal and Carbon 
markets. The lower demand, and drop in NBP prices have kept 
Power prices down.

Looking longer term, there seems to be a growing movement 
towards domestic and business power storage and generation 
assets that will drive a gradual reduction in total demand and 
should see prices pressured over the months and years to 
come.

Crude oil prices remain largely static as the OPEC production
cuts and the political crisis in Venezuela continues to restrict 
global supply. This is counter-balanced however by the global 
economic slowdown keeping demand low, whilst the US 
continues to produce and build up its inventories apace.

Sterling remains static as forex traders continue to adopt a ‘wait 
and see’ approach to the Brexit issue. The US Federal Reserve 
downgraded its expected US GDP growth forecast for 2019, 
which has kept the Dollar in check and allowed GBP to remain 
largely where it was this time last week.

This evening sees MPs undertake an ‘indicative vote’ on which 
of several options best describes their preferred future 
relationship with the EU in an attempt to gain some sort of 
consensus for what the UK should be aiming for in negotiations. 
Analysts expect the results to be largely inconclusive, with no 
one option proving a majority preference. The risk of UK leaving 
with no deal by default remains strong and GBP is locked at 
around $1.3220 USD until a clear decision is taken.

Electricity (£/MWh)

Prompt Price Future Price Average Price

42.76 42.75 42.76

Gas (p/Therm)

Prompt Price Future Price Average Price

36.17 35.73 35.95

Information provided are comments on the current market and are not advice. Murphy Young does not accept any liability in relation to any action taken based on the information provided. This information cannot be distributed without the consent of Murphy Young.
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YEAR AHEAD PRICING (ENERGY ONLY)
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