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Gas prices this week are down almost 15% against the week 
prior to Christmas. This is due to a heavily oversupplied 
system, along with milder temperatures over the period and 
weakened coal, oil and carbon prices.

The drop in Gas prices has been mirrored by Power 
contracts, which have also fallen over the past fortnight. The 
descent in price has however been arrested slightly by weak 
wind generation, so the overall drop is not as significant as 
that of the NBP, but still a healthy double-digit reduction.

Both Gas and Power contracts stand to gain in value as we
move through the coming week however, as forecasts for
much colder temperatures later in January will see demand 
for both sources increase as the cold snap hits.

Brent Crude continues to lose value heading into the new 
year, trading this morning at around $53.25/bbl. Weakened 
Chinese demand and doubts remain regarding the oft-touted 
OPEC production cuts which have yet to make an impact.

The UK Parliament is due to return from its winter recess on 
Monday 7th January so the political scene has been relatively 
quiet over the past fortnight, and Sterling remains at the 
same levels it was at previously.

There appear to be strong manufacturing data for December 
with export orders improving across the board. Analysts 
believe this may be driven by clients purchasing goods to 
build up safety stocks ahead of potential disruption following 
Brexit.

Sterling today sits at around $1.2641 USD, as the dollar
struggles internationally following the Federal Reserves 
decision to apply another 25bps rate hike in late December, 
and Trump is engaged in a stand-off with Congress over 
funding for his infamous Mexican border wall.

Electricity (£/MWh)

Prompt Price Future Price Average Price

62.18 57.25 59.71

Gas (p/Therm)

Prompt Price Future Price Average Price

60.73 54.29 57.51

Information provided are comments on the current market and are not advice. Murphy Young does not accept any liability in relation to any action taken based on the information provided. This information cannot be distributed without the consent of Murphy Young.

PRICE MOVEMENTS 
OVER PAST WEEK

45

50

55

60

65

70

75

80

YEAR AHEAD PRICING (ENERGY ONLY)
Average Electricity Price (£/MWh) Average Gas Price (p/therm)
Linear (Average Electricity Price (£/MWh)) Linear (Average Gas Price (p/therm))

-11.1%
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