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Forward curve Energy prices are again higher 
this week.

Due to cold forecasts for below normal 
temperatures Gas prices this week have 
further increased. Colder conditions are 
predicted to continue into March. As there is 
major uncertainty with weather, larger risk 
premiums are being added into prices. 
Although demand is currently high, the 
system has remained long, as operators have 
injected heavily into storage in preparation 
ahead of a potential cold snap which was last 
witnessed at this time of year in 2013. 

Electricity prices have also been affected by 
the current cold weather conditions with 
prices also rising. The Electricity market is 
currently strained as a result of increased 
demand for Gas and renewable production 
predicted to decrease over the next few 
weeks. French nuclear is operating at 
approximately 80% availability, however this is 
not an adequate amount of supply. Coal has 
become more the dependent alternative 
source however Coal prices are also rising.  

Oil prices have slightly increased since last 
week. The lowest trading price recorded this 
week for oil is $64.77 a barrel.

The price of the Pound remains fairly flat and
is still trading at $1.39/£ this week. As the 
road to Brexit is getting clearer, experts 
believe the Pound is destined to rise. 

Electricity (£/MWh)

Summer Price Winter Price Average Price

43.96 49.37 46.67

Gas (p/Therm)

Summer Price Winter Price Average Price

43.65 51.1 47.38

Information provided are comments on the current market and are not advice. Murphy Young does not accept any liability in relation to any action taken based on the information provided. This information cannot be distributed without the consent of Murphy Young.
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YEAR AHEAD PRICING (ENERGY ONLY)
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